
STATE 0? HAWAII 14 C 31 P7:42
NoTicE OF AND REQUEST FOR EXEMPTION

FROM CHAPTER 103F, HRS ADMINiSTRATION
TTE PROCUREMENT OFFICE

TAfr. i. H1I1
To: Chief Pocurernent Officer

From: Department of Health/Adult Mental Health Division/Hawaii State Hospital
(lu,

Pursuant to § l03F-1O1(a)(4), IIRS, and Chapter 3-141, HAR, the Department requests a procurement exemption to
purchase tire following:
1. Title and description ofheaLth and human services:

To provide continuity of care of outpatient dialysis treatment for Hawaii State Hospital fHSH) patients
who have end stage renal disease and are dialysis dependent.

2. ProvIder Name and Address: Dialysis Newco, Inc.
dba DSI Koolau Dialysis
47-388 Hui lwa Street
Kaneohe, HI 96744

3. Total Contract funds: $2156f 4

Contract Funds per Year (if applicable): $107,562 (1st year)
$108,252 (2nd year)

4.Rcfcrence number of Previous Request for this PEH No 10-35
Service (if applicable):

5. TennofContract: Start: 11112015

End: 42134147— 12/31/16

6. Describe how procurement by competitive menus is either not practicable or not advantageous to the State:

Because of consolidation within the industry there are only two companies on Oahu available to
provide dlalysis.seMces. DSI Koolau is compliant with Hawaii Compliance Express (HCE) while the
other (Liberty Dialysis) is not. Also, in order to maintain continuity of care, it is in the best interest of
the patients to maintain services with OSI Koolau Dialysis. Disruption of services could lead to further
complications or possibly serious adverse health extremes (death). Dialysis Newco, Inc., dba DSl
Koolau Dialysis acquired Bio-Medlcal Applications of California, dba FMC Koolau Dialysis in May of
2012. Dialysis Newco, inc., dba Koolau Dialysis has also agreed to the same terms (medicare rate) as
previously agreed upon with Bio-Medlcal Applications of California, dba FMC Koolau Dialysis.

7. Describe the reason for 11w selection of the provider including a description ofhow the procedure ensured the
maximum fair and open compçtition practicable:

In order to provide continuity of care, HSH wfll continue to utilize the services with the acquired
company Dialysis Newco, Inc., dba DS1 Koolau Dialysis. Dialysis Newco, Inc., dba DSl Koolau Dialysis
has agreed to continue treating our mentally ill patients, Changing provider and treatment facflilles are
medically contralndicated A search of available dialysis venders found that DSI is the only KCE
compliant vendor on Oahu The vendor whom HSH contracts with for medical services, Queen’s
Medical Center, does not provide dialysis treatment and the paheilt does not quality for veteran affairs
services
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8. Describe the state agency’s internal controls and approval requirements for the exempted procurement:
The HSH Medical Services Chief determines the treatment options for the patient and has
recommended this qualified provider to provide dialysis treatment. The HSH Business Office will
ensure the vendor (DSI) remains compliant thruought the term of this exemption. HSH will also
conduct another soarch before this exemption expires to confirm there ate no other compliant
alternative dialysis vendors. Please see attached detailed breakdown of estimated dialysis cost from
January 2015 thru December2016.

9. List the state agency personnel, by position title, who vill be involved in the approval process and administration
of tIre contract:
Cata Scanlan, Accountant
Anthony Fraiola, HSH Business Manager

10. Direct questions to (name & position): Anthony Fraiola

Phone number: 236-8257

e-mail address: anthony.fraioladoh.hawaiI.gov

I certify that the Information provided above Is to the best of my knowledge true and correct.

ith Yamamoto, Director of Health
lypedNeme

NOTICE
The chiefprocurement officer is considering this request for exemption and, if there is good cause, the
state intends to exempt the purchase as described in the request. Any inquiries regarding the purchase shall
be directed to the contact person noted in item 10 of the request. Any concerns regarding the exemption
shall be in writing and received by the chief procurement officer within seven days of the date the notice
was first posted. Concerns shall bc inn iled to: Chief Procurement Officer, State
Procurement Office, 1151 Ptinchbowl St., #230A, Honolulu, HI 96813.

-

______

Chief Procurement Officer’s Comments:

This approval is for the procurement process only. Service provider is required to be
compliant with applicable laws and provide proof of compliance, if applicable. This award is
required to be posted on the Awards Reporting System. If there are any questions, please
contact Corinne Higa at 587-4706, or Corinne.y.higa@hawaii.gov.

APPROVEP Q DiSAPPROVED Q No ACTION

D1e

Please ensure adherence to applicable administrative requirements.

Pigc 2
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Please ensure adherence to applicable administrative requittnents.
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2012
Fresenius Medical fFMC) acquires Liberty Dialysis (not compliant).

Subsequently, Dialysis Newco Inc. (051) inItiates the acquisition/merger of FMC

2013
Merger complete but to preserve fair trade and win Federal Gov’t approval, 051 does
not take over the liberty portion of Fresenlus fFMC) dialysis centers.

2014
There are some FMC liberty dialysis centers on Oahu but the company is not on Hawaii
Compliance Express (HEC).

At no time between 2012 — present has liberty ffresenlus) Dialysis centers ever been
compliant on HEC.

DSI PV Mergers/Acquisition timeline attachment

PEH No. 15-13



D5l Koolau Dialysis - PEH
Jan - Dec 2015

U of Cost per Total Cost U of Cost per Total Cost

W/E Treatments Treatment per week W/E Treatments Treatment per week

01/03/15 1 $ 689.50 $ 689.50 07/04/15 3 $ 689.50 $ 2,068.50
01/10/15 3 $ 689.50 $ 2,068.50 07/11/15 3 $ 689.50 $ 2,068.50

01/17/15 3 $ 689.50 $ 2,068.50 07/18/15 3 $ 689.50 $ 2,068.50

01/24/15 3 $ 689.50 $ 2,068.50 07/25/15 3 $ 689.50 $ 2,068.50

01/31/15 3 $ 689.50 $ 2,068.50 08/01/15 3 $ 689.50 $ 2,068.50
02/07/15 3 $ 689.50 $ 2,068.50 08/08/15 3 $ 689.50 $ 2,068.50

02/14/15 3 $ 689.50 $ 2,068.50 08/15/15 3 $ 689.50 $ 2,068.50
02/21/15 3 $ 689.50 $ 2,068.50 08/22/15 3 $ 689.50 $ 2,068.50

02/28/15 3 $ 689.50 $ 2,062.50 08/29/15 3 $ 689.50 $ 2,068.50

03/07/15 3 $ 689.50 $ 2,068.50 09/05/15 3 $ 689,50 $ 2,068.50

03/14/15 3 $ 689.50 $ 2,068.50 09/12/15 3 $ 689.50 $ 2,068.50

03/21/15 3 $ 689.50 $ 2,068.50 09/19/15 3 $ 689.50 $ 2,068.50

03/28/15 3 $ 689.50 $ 2,068.50 09/26/15 3 $ 689.50 $ 2,068.50

04/04/15 3 $ 689.50 $ 2,068.50 10/03/15 3 $ 689.50 $ 2,068.50

04/11/15 3 $ 689.50 $ 2,068.50 10/10/15 3 $ 689.50 $ 2,068.50

04/18/15 3 $ 689.50 $ 2,068.50 10/17/15 3 $ 689.50 $ 2,068.50

04/25/15 3 $ 689.50 $ 2,068.50 10/24/15 3 $ 689.50 $ 2,068.50

05/02/15 3 $ 689.50 $ 2,068.50 10/31/15 3 $ 689.50 $ 2,068.50

05/09/15 3 $ 689.50 $ 2,068.50 11/07/15 3 $ 689.50 $ 2,068.50

05/16/15 3 $ 689.50 $ 2,068.50 11/14/15 3 $ 689.50 $ 2,068.50
05/23/15 3 $ 689.50 $ 2,068.50 11/21/15 3 $ 689.50 $ 2,068.50

05/30/15 3 $ 689.50 $ 2,068.50 11/28/15 3 $ 689.50 $ 2,068.50

06/06/15 3 $ 689.50 $ 2,068.50 12/05/15 3 $ 689.50 $ 2,068.50

06/13/15 3 $ 689.50 $ 2,068.50 12/12/15 3 $ 689.50 $ 2,062,50

06/20/15 3 $ 689.50 $ 2,068.50 12/19/15 3 $ 689.50 $ 2,068.50
06/27/15 3 $ 689.50 $ 2,068.50 12/26/15 3 $ 689.50 $ 2,068.50

12/13/2015 2 $ 689.50 $ 1,379.00

$ 52,402.00 $ 55,160.00

Total: $ 107,562.00



1)51 Koolau Dialysis PEH
Jan - Dec 2016

# of Cost per Total Cost II of Cost per Total Cost

W/E Treatments Treatment per week W/E Treatments Treatment per week

01/02/16 1 $ 689.50 $ 689.50 07/02/16 3 $ 689.50 $ 2,068.50
01/09/16 3 $ 689.50 $ 2,068.50 07/09/16 3 $ 689.50 $ 2,068.50
01/16/16 3 $ 689.50 $ 2,068.50 07/16/16 3 $ 689.50 $ 2,068,50
01/23/16 3 $ 689.50 $ 2,068.50 07/23/16 3 $ 689.50 $. 2,068.50
01/30/16 3 $ 689.50 $ 2,068.50 07/30/16 3 $ 689.50 $ 2,068.50
02/06/16 3 $ 689.50 $ 2,068.50 08/06/16 3 $ 689.50 $ 2,068.50
02/13/16 3 $ 689.50 $ 2,068.50 08/13/16 3 $ 689.50 $ 2,068.50
02/20/16 3 $ 689.50 $ 2,068.50 08/20/16 3 $ 689.50 $ 2,068.50
02/27/16 3 $ 689.50 $ 2,068.50 08/27/16 3 $ 689.50 $ 2,068.50
03/05/16 3 $ 689.50 $ 2,068.50 09/03/16 3 $ 689.50 $ 2,068.50

03/12/16 3 $ 689.50 $ 2,068.50 09/10/16 3 $ 689.50 $ 2,068.50

03/19/16 3 $ 689.50 $ 2,068.50 09/17/16 3 $ 689.50 $ 2,068.50

03/26/16 3 $ 689.50 $ 2,068.50 09/24/16 3 $ 689.50 $ 2,068.50

04/02/16 3 $ 689.50 $ 2,068.50 10/01/16 3 $ 689.50 $ 2,068.50
04/09/16 3 $ 689,50 $ 2,068.50 10/08/16 3 $ 689.50 $ 2,068.50
04/16/16 3 $ 689.50 $ 2,062.50 10/15/16 3 $ 689.50 $ 2,068.50

04/23/16 3 $ 689.50 $ 2,068.50 10/22/16 3 $ 689.50 $ 2,068.50

04/30/16 3 $ 689.50 $ 2,068.50 10/29/16 3 $ 689.50 $ 2,068.50

05/07/16 3 $ 689.50 $ 2,068.50 11/05/16 3 $ 689.50 $ 2,068.50

05/14/16 3 $ 689.50 $ 2,068.50 11/12/16 3 $ 689.50 $ 2,068.50
05/21/16 3 $ 689.50 $ 2,068.50 11/19/16 3 $ 689.50 $ 2,068.50
05/28/16 3 $ 689.50 $ 2,068.50 11/26/16 3 $ 689.50 $ 2,068.50

06/04/16 3 $ 689.50 $ 2,068.50 12/03/16 3 $ 689.50 $ 2,068.50
06/11/16 3 $ 689.50 $ 2,068.50 12/10/16 3 $ 689.50 $ 2,068.50

06/18/16 3 $ 689.50 $ 2,068.50 12/17/16 3 $ 689.50 $ 2,068.50

06/25/16 3 $ 689.50 $ 2,068.50 12/24/16 3 $ 689.50 $ 2,068.50

12/31/2016 3 $ 689.50 $ 2,068.50

$, 52,402.00 $ 55,849.50

Total: $ 108,251.50


